
Note to Readers 

Readers are cautioned that the PEA (as defined in the News Release) summarized in the News Release is 
intended to provide only an initial high-level review of the project potential and that the PEA is preliminary 
in nature and is intended to provide an initial assessment of the project’s economic potential and 
development options.  The PEA mine schedule and economic assessment includes numerous assumptions 
and is based on both indicated and inferred mineral resources.  Inferred resources are considered too 
speculative geologically to have the economic considerations applied to them that would enable them to 
be categorized as mineral reserves, and there is no certainty that the project economic assessments 
described herein will be achieved or that the PEA results will be realized. Mineral resources are not 
mineral reserves and do not have demonstrated economic viability.  Additional exploration will be 
required to potentially upgrade the classification of the inferred mineral resources to be considered in 
future advanced studies. 

The PEA is based on the updated Mineral Resource Estimate which was reported on November 28, 2022. 
The effective date of the 2022 Mineral Resource Estimate for Silver Sand is 31 October 2022. The cut-off 
applied for reporting the pit-constrained Mineral Resources is 30 g/t silver. Assumptions made to derive 
a cut-off grade included mining costs, processing costs and recoveries and were obtained from 
comparable industry situations. The model is depleted for historical mining activities. Mineral Resources 
are constrained by optimized pit shells at a silver price of US$22.50 per ounce, silver metallurgical recovery 
of 91%, silver payability of 99%, open pit mining cost of US$2.6/t, processing cost of US$16/t, G&A cost of 
US$2/t, and slope angle of 44-47 degrees. Key assumptions used for pit optimization for the PEA mining 
pit include silver price of US$22.50 per ounce, silver metallurgical recovery of 91%, silver payability of 99%, 
open pit mining cost of US$2.6/t, incremental mining cost of US$0.04/t (per 10 m bench), processing cost 
of US$16/t, tailing storage facility operating cost of US$0.7/t, G&A cost of US$2/t, royalty of 6.00%, mining 
recovery of 92%, dilution of 8%, and cut-off grade of 30 g/t silver. 

 


